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KOCCHASDUM FOR: Mr. Lloyd 

SUBJECT : Cca^pensation tor Consultants to CIA 


1. Attached is the General Counsel reading which Colonel 
White requested concerning ce at g ea sa tlon for consultants is excess 
of $50 per dear of service. 

2. The g ovarn ac n t is general is restricted to the $50 per day 
rste in accordance with the Class if test Ion Act and Adeinis trat ire 
Expenses Act of 1946. ABC is not restricted by the Classification 
Act, hence they can pay higher rates. Ho we ver , ABC, sad other 
agencies on exceed the $50 rata if authorised in m app ropriation 
or ether Act* ABC, which has in its A pp r opri ations Act of 1956 
provision for paying in excess of $50, wears both belt and suspenders 
far they can pay higher rates by virtue of exsqptlon from the Classi- 
fication Act as well as under a specific provision in the 1956 
a ppropri ation. 

3* Defense could pay in excess of the $50 rate if so provided 
in an appropriation bat they have not done this for 3956. Further- 
sore the national Security Act of 194 ? llaits consultant pay to 
tits $50 rate, hence there is reason to stay within this limitation. 
General Counsel notes exception to this policy re special legislation 
Involving the IffiA aasd the St. Iawrence Seaway. Apparently no advantage 
has been taken of these exceptions. 

4. Oar position vis a vis the national Security Act of 194? 
p re sc r i bes the $50 limit unless another Act or an ap prop r iation 
provides otherwise. The CIA Act of 1949 provides "otherwise" and Is 
dear authority per General Counsel to pay In excess of the $50 rate 
if the SCI wishes. 

5« General Counsel suggests It sight be wise to stick with the 
$50 rate for to do otherwise would entail application of a special 
Act (CIA Act of 194?} to override another (IIS Act of 194?) thereby 
pl a cing us in a aare advantageous position than our parent gee whose 
current appropriation sets forth s specific $50 per day limitation 
for co&sulta&tB. 
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6* I would suggest that the substance of this memo and the 
00C opinion be given the BCI orally if interested vhen approached. 
Calami White told me upon requesting this Information that the 
Director had sprung the question on his at a Deputies* meeting, 

I believe. Colonel White told as to give tills memo of OQC to you. 

7* 5fe the beat of gy knowledge, we have not suffered from 
tiie $50 limitation in procuring consultants . It night be Justifiable, 
however, for us to watch ABC in obtaining what 1 assume are nuclear 
energy specialists at ABC; a going rate. This would require some 
negotiation with ABC to determi ne actual practice. 
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